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1, The infonution eustaarieed balm jss eeergsd Iron obsomittor 
and ceat^pT regoMin* t to activities of Earl KAS3. 

2. LolclSigR , ~of "th e rW tomag.wnrice, lives ct Lisa bat also, 
j, at gdtbu riju.'Thr relations of the c£ff<» and” certainly 

torn betwenLris W& end Earl HASS are not United encluclrelp 
to baainess, tdjlcfc^ls- apparent fr oh U» evidences of HASS to 
souroa ' s inf o»crt who also na able to tabs a bripf glows et 
som of DEE'* letters, (See attaebssnt 1 )« ** 

3 • HASS' cobbo re 1*1 effieo in Rom is rat b y Bwld^gi llw i clias 
BflRR) and is located at Via Apple 21 , teliptw.Ti< L V^“ 756 » ^ ( 



. ( hu 

tu HASS' relations with police officials and officials of tbo RinJUtry y 
of the Interior ore not clear, et lent in tin light of statements 
HASS qae Bade to his friends in confidence, t. 

on tha so « os, or so ct la act it scene, is tbo used 
«ho is end in not Kith tta CIC in Anctrle, bat who eppeers 
present Uaa* to have ties with HJtSS and HASS' friends, 

ted certain statenents jjdo in oonfldoaoe 
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snd of the Sicherbainrtdianet u to who would got the noet isposrUnt ' • gy 

positions In tbs reorganised tkwen intelligence service »• KffiX £» 
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?. Froa inforsuiticn av^ila)51c, it aeess clear that the josition 
of the /croup tinker Colone&HEJILl. who participated in the riot 
Against Hitler orgafiaS^ JLdidral CAKA7.IS, is the strongest. 
rLois M)ER belongs to the HFtKA gpoup. 

C KOTTi, who under the name oj FtUC3f T md ^ibUsheq the book, *tbe 
ffir or the Spies", appears iolTHSl very favorable light beoioise 
of his attempt* to cause injury to HEIM in a disloyal Banner; 
hs was suspected of being in eollusion with elssenta believed to 
be Soviet agents, reasons for which he was arrested together 
with the two officers of the Civ f UUDffi andfejiGKB). ThU, > 
HASS affirms. (Ss® Attachment )[pr r 7~ r T*T " 1/ iX 

V y 5fv/^ 

9. but General BOTTLE relations wJtXh the S oviet Co^ene| -3TEHK 
constitute another clrcusetance which increased iRe tTnStswhlcK 
arose regarding him and which must always be considered in the 
event that he should succeed, in spite of everything, in 
obtaining h position in the German service. 

10. ns is pointed out in Attachment h. Colonel HEIM 1 a 
representative arrived in Some on the 14th of this sonth to rake 
contact with flASS and, probably, with functionaries of the 
Minister of the Interior (BaRICTTA, CaPUTO) with whoa there 
appears to exist a oasis for semi-official collaboration. 

U. On the strength of this information, it is possible to y*ke 
the following deductions/ 

ft. The reorganisation of the German Service is 
effectively under way not only in Bonn, but 
also abroad; 

b. HA33, who in Agreement with the K.I. works 
aUo under the nane of Podolfo (or even Carlo) 

0IU3TIKX, ie the person Intended for work in 
Italy under wxwwjrclal cover; 

C. The visit of H3KH* must indicate a kind of 

tolersnce on the part of the Italian authorities 



* Investigation a in course to Identify. 
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1* It is n on pos:ltlo to clarify i previ ous report which referred to 
Lte contents of a letter froa Lo La S D3R ir. which explosives vere *a?ntlonadf 
Lois RDSR p noosed to HASS a cocoa rc|4l collator*'* f on for tho sale of explo- 
sives in Italy and elsewhere, with jh cx-officiel of the /Jcman political 
Service, whose address is: Flrn^A ugust Hatchberger. 3ee there ns trass* l, 
Linzfttimzu* Source 5.8 not yev" sure u&e ftass 'ox “&3 person corresponds, 
as is likely, with that of the firs indicated above* Source states, and 
this is the noro important point on the basis of declarations by HAS 3 himolX, 
that the above fir* collaborates very actively with soas Soviet commands In 
Austria under the plan of economic sabotage in t ha Western Zone of Austria* 

To this and other dollar flras the Soviets sell, at favorable prices, large 
quantities of genor&l food products which are then resold under cost in the 
tfcstom Zone of Austria, thereby aakin& normal prices fell* It has been 
possible in the past for Soiree to ascertain personally that this singular 
Torn of economic collaboration was related to a more taper tant intelligence 
collaboration* Under this aspect, considering the official position of EDBR, 
"responsible* of tha Oeman Service in Austria, EDSR-WICffi^HCEK and 
HATCHBSHCEH-HASS contacts appear strange unless one wishes to presu&e a penetra- 
tion atlasot by the lercan service into aone Soviet circles# 

2* Source was able to view eoao passages of a latter of bid froa the 
RAICftfEHiKR to tha H3SK2 finu In this it m stated that Tiff, of the 80 JO 
type^ was not available and offered instead "DonerHe* in its various types. 

HASS explained to Source that the "Donarite" is of Soviet origin or# at least, 
manufactured in the Soviet Zone of Austria* A specialist in explosives could 
»iasLly dote mine its origin* 

3# Source was nbln ♦<> sea and study the technical description of the 
explosives offeredi "Donwdte p, Bowrite 2», and gelatine "Doner ita I" ues 
offerrd. Subject was particularly surprised that the description dwelled nor* 
on the net hods of uae, on way* to blow up railroads, bridged, concrete cons trac- 
tions, etc*, how to prepare charges and priaera for various types of strong- 
holds and terrain, than on the technical characteristics. In conclusion, the 
language was more military than technical. This is nue possibly to the partic- 
ular mentality of the nanuf actor* r (tie instructions ware written directly by 
the factory and not by the Intermediary flru). 



!i. HASS proposed to negotiate for the sale of this material 
who sells and exports dollar oaUrial, especially to the X'.ddlo Seat* 
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The Soman Information Sendee 

1. Forwarded In condensed for* is further inforsaUon otcked ud fro* 

HATS recently regirdlng ths Osman Service which la in process of reconstltu- 
tt on* 

2 . In the sw*wr •>*' last year, there were already tc 17 clearly outlined 

two group# or aspirants for the constitution of the mu Osman Information . 
Service, One group was headed by Colonel BIJ2, candidate of BMt.T and 
functionary of the Security Sendee or too Osman Federal Republic] another 
group had as Its chief too ajc-Abvrlnr Ga rural VOH <W3LiR, agent. of the Anericaa 
Intelligence Sendee, who waa the candidate % ygflfc 

3* In Austria at that iloe, the endros cf^ p wore constituted 
as follows! . = ! 



Chief of the Service In Austria - Will H9T7L/ 



Tice Chief of ths Service 
Secrotaiy of HAST 
Section Chief 
Courier 



- Damn 



- Kiss' 



(Lins) "Zpl* 



tgl (iins) 



- Lois ED5R (Una) 
V vOM^iagtt Ifs alsburg) 



b. Shortly after the oorwtltutlen of this cadnr, KDTTL consigned to ths 
courier V0« ALBSRT a seel ed le tter f0r BUKK. VOS AISERT, to whoa It eopeered 
not entirely correct for Elm to deal directly with RUSK, Inasmuch a* HOTtl's 
direct superior use HSU S, o pened ths letter which contained disparaging state* 
o#nts against HMJB and BDBR, who, when they learned of ths letter's contents, 
obtained the renovtl of fSUTL, (fhsrs are traces of this correspondence in 
the hands of the Italisn authorities*) Baron MAST alno withdrew free* ths ffilBZ 
group (In this clroustaaea a trip to Ro«m by HtST's eecrete?y did not tabs 
place)* Iwnediatety, IDCTL and Baron mt agreod to work In Austria with the 
OUEIEK group. Fh*« this aoaen t t s truggle ensuad in Austria bo tween the repre- 
sentatives of the two groups, WTO's group supported by the Amrioan Service 
which wanted to keep toe new Osman Service under control. 

5* Ihe events of the past deyj (tOTTL' s arrest) were allegedly the result 
of this struggle* The requisition of too periodloel edited by ESSR vas-dns to_ 
* the ■ pro s sum-of-Uw^MrtPOT jwnftr WB S Austrian AUtoW ur^ w ith a vie! 
to placing BDSR's position In Austria in a critical light. 

6 . Ih retaliation, BDER and his friends in ths fffilKl group die godly 
furnished ths Anerioan Service, which was already in possession of fregasnUry 
inr or action, definite proof of ths collaboration of JOTTI with the Sorista, 
proof that led to his arrest* It seme that, In retrospect, the position of 
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MA57 »l50 1* critical* (Tn the case of £Dd?, for example, part of 
-* 1 * correspondence with *1157 was intercepted) not, hearer, the intelligence 
mporte which Ht*i. received *t mother address, probably Salzburg, cere of 
■/w Aifl-ar. j 

7* './hat Is RtSS* position In this? He has continued to remain with the 
l £:n»7 f,roup which appears to hin to be the stronger. J fe naa tried, uo to the 
present, to aaintaln food relations with H3T71 in the event that the OUSLSR 
T^up Joined the uoper hand. This, at le*et, is his version which. In consider- 
ation of oast events, should be taken with sow, reserve# 

7 ho reasons for the presumed ascendency of the. * 31 * 1 Z group lie 
essentially in the fact tnat iSINZ already has a strong official position in 
^onn and in the fact that it is not possible that Bono, according to HASS, 
could accept 0UK1SK, a well-known African agent, who has tho ninor rtsrit of 
being anti-Hesi, as cospared to -5IKZ, who was one of the top non in the 
CklUfilS conspiracy# 
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Tha larwan Intelllfuice s-irrtc« 

U The fonssr General of the Sichartelnsldlenst, Willi H7TTL (author 
or tha br*ok ^The War of the Spies* which wrote under the oseudonyu HAGS?*) 
wae recently arreoted by the CIS on the charge of military espionage in favor 
of the Soviet Union, 

2# ?hs wrest, according to correspondence received by HASS at Salxburg, 
ta IntiaateXy connoted with the arrest of the inorican CIO Officers UU3£H 
and PCH*S?, preourod Soviet a^nts and ecconpliceo of KflTL, Ott tha occasion 
of ffttTUa arrest, HASS 1 correspondence was also impounded and the litter 1* 
preoccupied by this not withstanding his efforts to aininisa the event* 

J* In the oast HASS, in the period in which he lived in Austria, took 
up«i hlaself to warn H0TTL that thsir contacts with Soviet Colonel S7SRH in 
Vienna had been discovered* According to KAS5, OTTC's version was coapletoly 
satisfactory! 




w 




; t* 
> 



"Colonel 5TE*lH is a student at the University of Leningrad; f .t Is 
of little i^ortanc* that ho was nmaled to be a friend of AB^JimT, 

Chief or the Soviet Security Service, recently re noted* Tn the rola of 
student he woe sent to Vienna to locate, and eventually photograph, 
cultural material in the libraries of Vienna and othor similar institutes. 
Thin work was obstructed by the fact that nearly all tha technicians a' 
libraries and cultural institutes had been purged because thay were Xaslo* 
then assentoled In Vienna none of these technicians, esong whoa was 
HQTTL tdio in t ho past had been a teacher of philosophy **>d his.siy at tha 
University of Vienna* Ho accepted end want to Vienna winy tiaos to nee 
STSfW, no ham being done in this as it was Rarely a cultural thing* 
Unfortunately, he forgot to cortnunicnto these contacts to the Anrican 
'Service.* 
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Activity of Lola Ellin, Ifenber of the t-inaii Intelligence Sonice 

3. Source sew HASS on XL April 195 ) at 1730 hours in tha Hositl bar on 
PUsja del Popolo. 

2, Lois KDSR, uittj'a trusted ala rent In Austria, had arrired in Rose 
^aturdsy afternoon (11 Ap-il), later than expected because h* had bean callaa 
to report to tha Chief for South Qenuny at Kunleh, 

3» Loin SJSt is a forear official of the SO who resides at Lins and «t 
S&lsburg* 

it* During t^c conwrsntion Source learned that BD7TL, who Ud been 
arrested by CIC, had been s*satmnUy freed aid that he hat* written to HA53 
telling his About hia slsfortune. * 

. ** HASS' in presenting this parson to Source, aaid that he (SOLA) would 

be willing to work for tha Agency, •» as he had vaat possibilities in Austria 
where it la possible to get Infotmtlon regirding the location of nil the 
•~“ JM units in the Zone, order of bat’le, etc, Source let hta talk on in 
Uos regard, then declined tha offer on the grounds that It was not of interest 
to him because he was a Journalist. 



* gource Co.twntt This Information is fully confirmed by another of 
Source's inforaants tn contact with HASS, 

»» Kercury Press, 




